


ithe pr_ic;;e' of‘:.oil in».19_86 also caused the loss of billioné of déllars.
. Thus, in;Latin America, the injection of large amounts of foreign capita:]

inallzy‘to__;Trlsis', as became evident from 198%. - e
The debt crisis is simultaneously the cause and effect, or a concentrated
; of the international crisis. ' e

ources, including commerecial banks. It increased as follows: from
3751 in 1970 to $970 billion in 1985. Africa’s aggregate debt stood at
$200 billion at the end of 1987. This was $400 per head, more than the
inco ‘?,Qf most Africans. Africa’s debt service péymentsvrpse'»ftd'mo‘re than

| in 1985. The foreign debt of the ASEAN (Association of South-
Nations) countries is nearly $100 billion. The: Latin American
bt increased rapidly from $10 billion in;;l966»_to'f’$410 billion

bbean is born with a US$30,000 debt. (i
loans were issued on a ‘floating interest rate’ basis. This w
-ping with the high interest rate policy pursued by the United S :
ract foreign f:i'nancial resources for the purpose of sustaini'ng&"ihcf sed

nal borrowing to cushion huge budget deficits caused by the fuelling of

d Thi{d World and Patin A_mcrican countries’ debts to grow annually:
.5 billion and $2.5 billion respectively. Consequently, Latin American
service payments alone were in,excess. of $400 billion ‘in thé périod:
1978 to 1985, 1 . 7T U ¢ i $ ' H . the ;Pet.lflc{-
he ‘debt service ratio’ — interest and principal payments as a share of
ort earnings — should not exceed 20 per cent if development and
elfare .are not to be seriously affected. But it increased < from
tely 32 per cent in. 1977 to about 59 per cent in 1982. . - .
.the burden of debt payments that many of the big debtor
rrow, notfor development and amortisation but

Y e yments! AN il
. onsequently; de en.seriously affected. The: oals and.:
. .objectives of the UD ; gv opment Strat '.I ) wore
attained. For example, e Regional j i
Economic Commission for Latin America and the Caribbean fell far short
argets. Instead of a GDP growth r 'was
an,average growth in the 1981-1985 period of less than 1 per cent per year
L T at he goals: of tl‘ie'TDS;._t‘-hejannué\l;'growth rate for the re-r;t o}é the.

1 iesZ this will:be an impossibility..

ountries which pursued an .independent course have made

‘and social progress. Cuba under a different socio-economic

sy§tcm, socialism, is solving the grave probleéms inherited from the past,in

spite of perpetual imperialist harassment and blockade. In the 1981-1985
period, the gross national product there grew by an average rate of 7.3 per

- cent, well above the 5 per cent forecast, and industrial préduction
;r:)creased by 8:8 per cent. Average monthly wages and salaries increased -

nd modernisation under the control of Western powers led to growth and

)00 billion at the end.of 1986, of which 60 per cent.was owed to debt will amount to $2 trillion. According to ECLA

.. According to- UNESCO, each child in. ‘La‘tin‘-Am;erica_and the

wing arms expenditure. Every 1 per cent rise of the interest rate '
" théy were used to meet debt payments. The IMF’s own figures show that

Programme of “Action of the

of 7 per cent per year, there was |

decade would have to be around 14 per cent. Based on past experience and -

by 26.4 per centover the five years. Cuba has the best education and heal
systems in Latin America and the Caribbean; indeed in the Third Wor

In 1982, fearing default on debt payments, particularly by the bigg
debtors, and a consequént collapse of the international capitalist bank
system and the major US banks; President Reagan reversed his positio
and agreed to an increase of IMF funding by the US to '
debt problem became more acute. In the next decade

foreign debt will increase from $360 billion in 1985

and 'to $692 billion in 1995. o AR
- The impérialist states have cons
the Third ‘World for a New International: Economi
the international monetary system. They want to sh
the crisis to the Asian, African, Latih».Amg:_'ricar‘)‘ an
and call for a ‘reordering’, ‘adjustment” and better
The focus of the ‘adjustment’ programmes of th

flation and balance of payments, and

negative balance of payments and foreign exchange situation, but in reality

the'seven leading debtors are currently transferring some $30 billion a year
more than either ‘aid’ or new loans flowing in. As grinding poverty and
riots, as in Brazil, the Dominican’ Republic and Jamaica in, the 1980s;.
became more prevalent and the countries were caught in a ‘debt trap’, IME.
‘conditionality’ became more stringent: reaching out from the traditionally.

economic to the political spheres. Consequently, more and more states a

becoming increasingly critical of imperialism and the imperialist-controlled
The solution to the crisis of the Third World and the eradication of
poverty: and hunger require a revolutionary approach. Central to ‘this © -
approach ‘must be‘a recognition that foreign monopoly capital and: the
transnational corporations a'rgd banks are the source of the problem.

- The IMF way must be rejected. No country swhich has followed that way -
has achieved development.and the satisfaction of basic human needs, The
free flow of foreign monopoly capital leads to neocolonialism, capitalist -
dependence, underdevelopment, poverty, the violation of civil and
political rights and ultimately the death of democracy. o

In Guyana, IMF prescriptionsled to a decline in real wages, per capita
income and national savings. Real wages declined by about 50 per cent
compared with 1977, a year before the first agreement with the’[IMF was
signed. Per capita income is close to 40 or 45 per cent of what prevailed in-
1975. Financial dependency also increased. Whereas foreign savings
represented about 30 per cent of total savings in 1978, they increased to
between 85 and 90 per cent in 1986. This situation has led to further anti-
democratic methods of rule and massively rigged elections.. :

It is necessary for Third World countries to pursue an independent
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the ,fundar_nental prmc1ples of opposition to colonjalism,

:and 'world p
atiof der should be pursued
ar, the an ary 198 proposal of

) fsuch global proble
! .f:economxc backwardness ang

gy, institutions and culture. Between them, there 18
onnection, interaction and reciprocal influence. Success will depend

he extent to which there is a harmonious intercomnection of all public
res, a world view and political will.

be elaborated. The  anti pe,riali
lution. must be brought to. completlo
opoly capital must be broken. The ‘commanding hetghts of the

ital is deemed necessary for development of the economy, strict control:

; ugated

ensure somal progress nd te bring about growth with real development
‘equity and the satisfaction of ba

t, .course.
Screntxfrc principles in economic plannmg and planned proportlonal

must be instituted.

'm is vital for agrlcultural and industrial development and for
social progre_s‘, It is necessary to produce more agricultural goods for self-
sufficiency in food; to provide the raw materials for industry; to raise the
income of peasants to enable them to buy the locally -manufactured,

import- substltutmg goods and to prevent the internal m1grat1on from the

2

h.in; domest1c and foreign p011c1es Internal adjustment and
requtred but not under the aegis of imperialism and its
onetary and financial institutions. A genuinely non-aligned

\perialism, racism; support for peaceful coex1stence.

elopment is not srmply a question of fmance and economy-'ff The.'

i * the.ille 1t-im'a"te‘ orti ’,w’hich
ic base is integrally related to the superstructure — "politics, . - o i

n integrated revolutionary-de ocratzc socialist-oriented _programme.
and. anti-feudal democratic.
"he. dominance of foreign -

omy must be nationalised. If in certam circumstances, prlvate forergn {

st be placed on it to protect the interest of the nation and the local * '
1s. Experience in many undeveloped countries shows that -
ted. private foreign monopoly capital not only strangled ‘and . ¢
al private enterprise, but also deepened the statust of
¢

state, €O pGJatwe and private — the prrvate ,i o
conomic growth, can and should grow but to -~ 4§

T »growth they must not be put m :
es take a capitalist, and given. today s

" integrity and for building the foundations of socialism. As V. 1. Lenin

development\v of the economy w:th emphasis on industry and agrrculture ; _i‘:

and lattfundla agrtculture must. be orgamsed on a large-

cooperative, and on a scientific basis. 5
At the centre of the Third World crisis is the debt |

with:it wxll only aggravate the problem later Th '

Reconstruetlon Administration: (UNRR
help th countrles that had been ravaged

of trdde ﬂrght of capltal hlgh mterest rates and ov :

sohdarlty S must be - streng Internally, cooperatlon b‘
revolutionary. democrats and Communists. must be = forged
str ngthened and the broadest front of all left and democratic forces must
reated. Internationally, Third World links with the socialist world must
trengthened. At the economic level, self-reliance and collective sel

nce must be given an anti-imperialist content like the Andean Pact and
' 1e
/ operatlon must be. expanded to mcorporate the W
’ streams = the socxallst commumty,hth ational ¢

forces in th "capltahst world. Worldwzde mzlttant
stop rampagmg lmpertallsm Only in this way the

Development cannot; be attamed “an
and 'backwardness cannot be removed without the actlve and
participation of the peoplev forces. Democracy is essential for mass
mobilisation in defence of independence, sovereignty ‘and territorial

pointed out: “Whoever wants to reach socialism by any other path than
that. of political democracy, will inevitably arrive at conclusions that are .
absurd and reactionary both in the economic and the political sense. 2
Bureaucratlc/admm1strat1ve and police/military methods of rule, racial
and “political discrimination, political patronage, corruption and
extravagance,. whlch directly and indirectly fetter the ‘productive forces,
must be ended.;
A state of people s revolutlonary democracy must be estabhshed whxch :




party authoritarian dictatorship, where the aim of the state becomes
‘.., and effective working people’s control is minimal or non-
It is essential not merely to transfer ownership of the means of
(factories, land, machines, tools, etc.) from foreign-private to.
so to change the relatrons of productlon Economrc growth and

transferof the revolutron by several stages to socrahst revolutlon can brmg
an en d to poverty and hunger. . -

.

" ! Here hunger of ‘the extreme. type based on the mdlvrdual s energy requlrcmtnts sufhucnt_
only for life on the verge of death. — Ed.

“See: M AL Aguilar, Crisis and Development Strzrtegzes in; Latm Amem‘a Buddpcst 1985
Vol. 2, p. 20:

*V.: 1. Lenin, Collected Works, Vol. 9, p. 29.

Can The nght Be
Pushed Back?

Prof. Bernard Jeune — member of
the CC Executive Committee,
Communist Party of Denmark
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AL he peace forces vrew the current relaxat on o tens"" ns )

manifestations of rrnpenahsm al its nature Has not changed
Mrlrtarrsm and m‘ternatronal reasshm' "lpw er, are still capable of
ess and blocking advance.
cright forces still formulate
Britain, West Germany, Japan
dmg Denmark where after the
4gain formed by the Conservative

towards détente. The cdnservatrve and‘»‘f'
~ government policies in the United States,
~ and some .other capitalist countries, ing
May 1988 elections the cabinet w
leader Poul Schliiter.

That is why it is still pertinent 10 ask™No what extent can the Right be
pushed back while it is in power and be made respect the demands of the

progressive forces and to give up the more read nary and undemocratrc
aspects of their policies?

Bernard Jeune was born in Lyons, France in 1943, His father, a Resiy
in a Nazi_concentration camp,/When: a small boy, he-moved with his ther to.Denmark,
where he received medical fraining. At present he heads a research mk tute of Odense
University. Jeune joined thé Communist Party in 1972. For six years he was a s

Central Committee and’in 1983 to the:CC Executive Committee of the. Communist Party of
Denmark “He also heads the party organrsatron of Fyn Island. e

anscend bourgeois democracy and its degeneration into a.disguised

.}a : ctory It
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